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LIST OF ACRONYMS 
 
ACRE:   Average Crop Revenue Election 
APH:    Actual Production History 
CAT:    Catastrophic Risk Coverage 
GDD:    Growing Degree Days 
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PP:   Prevented  Planting 
RMA:   Risk Management Agency 
SURE:   Supplemental Revenue Assistance Program 






































30 for corn and July 10 for soybeans, these crops can be planted with 35% of the “prevented 







1 ) . 	 P l a n t 	c o r n 	a f t e r 	t h e 	“ f i n a l 	p l a n t i n g 	d a t e ” 	( J u n e 	5 	f o r 	c o r n ) 	w i t h 	a 	1 % 	
guarantee	reduction	for	each	late	day	(up	to	25	days,	or	June	30).	For	example 
if a farmer has an 80% insurance coverage policy, then the insurance coverage  
  3
would decrease by 0.8 percent per day (e.g., if a crop is planted 10 days after the 
crop’s final planting day, then the coverage level would be 80% minus 10 days 
times 0.08 per day equals 72%). 
 











crop	 with	 a	 “benefit”	 (for	 example,	 planting	 soybeans	 instead	 of	 corn).	 If	
soybeans	are	on	the	insurance	policy,	then	they	will	be	insured,	but	with	a	
late	planting	reduction	in	guaranteed	protection.	For	example	if	soybeans	are	















d a t a 	i n 	F i g u r e 	1 	i s 	u s e d 	t o 	e s t i m a t e 	y i e l d 	l o s s 	o v e r 	t i m e 	i n 	t h e	 decision	
scenario	examples	in	the	next	section.	Note	that	these	yield	expectations	are	
very	 site	 specific	 as	 numerous	 agronomic	 factors	 will	 affect	 a	 grower’s	












general,	 a	 higher	 price	 for	 a	 specific	 crop	 on	 the	 date	 of	 planting	 would	

























8).	 What	 is	 the	 effect	 of	 the	 planting	 decision	 on	 the	 USDA’s	 Average	 Crop	
Revenue	Election	(ACRE)	and	Direct	and	Countercyclical	(DCP)	programs?  If 
an ACRE payment is available at the state level in 2011, only planted acres are 
eligible for ACRE payments.  In addition, the 2011 actual yield could affect the 




This	 section	 presents	 some	 basic	 decision	 scenarios	 for	 the	 June	 2011	 period.	 These	
scenarios	 are	 intended	 to	 illustrate	 the	 factors	 that	 producers	 should	 consider	 when	
making	 planting	 decisions	 at	 this 	l a t e 	d a t e . 	I n 	g e n e r a l , 	t h e s e 	scenario	 results	 are	
determined	by	(a)	the	assumed	market	prices	of	all	crops	at	the	time	of	planting,	(b)	the	






















Under	 these	 assumptions,	 a	 June	 11	 planting	 date	 indicates	 that	p l a n t i n g 	c o r n 	i s 	t h e 	































the	 increased	 revenue	 protection	 resulting	 in	 higher	 insurance	 indemnities,	 even	 with	
lower	yields.		It	is	interesting	to	note	that	on	July	2,	just	after	the	prevented	planting	35%	
payment	is	available,	that	all	three	options	have	similar	results	in	this	high	price	scenario.		
Again,	 there	 is	 an	 additional	 advantage	 to	 planting	 that	 is	 not	 reflected	 in	 this	









































































claim	 would	 equal	 60%	 times	 $721,	 or	 $433.	 The	 guarantee	 is	 high e r , 	b u t 	t h e 	c o s t 	o f 	













































the	 producer	 decides	 to	 not	 plant.	 The	 claims	 adjustor	 must	 determine	 the	 eligible	
prevented	planting	acres.	The	insurance	agent	may	not	be	involved	in	calculation	of	any	

























Scenario 10: Farmers can plant their second crop and claim 35% of the prevented 
planting claim. Farmers who have purchased 80% or 85% coverage and elected the 70% buy up 
level of prevented planting coverage could gain a sizeable prevented planting payment. This is 
true even if one selects the 35% option. Corn, for example, at a price of $6.01 times 150 bushel 
APH times 80% coverage times 70% additional prevented planting times 35% equals $176.69 
paid after the late planting date (final planting date plus 25 days in Michigan is June 30). Farmers 
would then pay 35% of the premium and could plant soybeans in the late period (July 1 to July 
10) with a reduced soybean guarantee.  
 
Scenario 11: If a producer can get at least 20 acres of corn planted in two units, even 
with the reduction in coverage for late planting, the producer will receive the enterprise unit 
discount. If they get nothing planted of the first crop (corn), then they will pay the basic unit rate 
without the premium discount.  
 
Scenario 12: Producers who purchased lower coverage levels might decide not to file the 
prevented planting claim on the corn, especially if they can switch to soybeans and finish 
planting before the final soybean planting date of June 15. Farmers who have purchased 65% 
coverage and elected the standard prevented planting coverage of 60% will have a smaller 
payment. For example, for a corn price of $6.01 times 150 bushel APH times 65% coverage 
times 60% prevented planting times 35% equals $123.05. Some farmers might conclude that the 
payment is not large enough to accept the impact on their APH and the reduction in guarantee on 
the late planted soybeans.  
 
Scenario 13: Producers with CAT coverage would be the least likely to file a 35% 
prevented planting claim and plant a second crop late. They would only be paid 60% times 35% 
times a very low CAT dollar of coverage and would still have their APH impacted with the yield. 
Those with CAT coverage will also find that SURE provides very little protection.  
 
Scenario14: Producers are not eligible for SURE payments if they are uninsured, so they 
could have a large incentive to plant something rather than leaving the land idle. 
	
Scenario	 15:	I f 	a 	g r o w e r 	c a n n o t 	p l a n t 	e i t h e r 	s o y b e a n s 	o r 	c o r n 	b e f o r e 	t h e 	l a te	
planting	date	(drop	dead	date	for	both	crops,	July	10),	farmers	can	still	plant,	but	their	
coverage	is	their	prevented	planting	coverage	and	any	production	will	be	deducted	from	




































































t o 	1 0 	d a y s 	l a t e 	o r 	s w i t c h 	t o 	p l a n t i n g 	s o y b e a n s , 	a s s u m i n g 	t h e y 	c an	 plant	
b e f o r e 	t h e 	f i n a l 	p l a n t i n g 	d a t e 	f o r 	s o y b e a n s . 	P r o d u c e r s 	w o u l d 	h a ve	 full	






corn	 will	 likely	 depend	 on	 the	 level	 of	 insurance	 purchased.	 Those	 with	
higher	coverage	levels	are	more	likely	to	claim	the	35%	prevented	planting	









strength	 (normally	 a	 positive	 trend	 for	 producers,	 but	 less	 so	 this	 year).	
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1 This document is considered accurate as of June 3, 2011. Users should watch for updates on the 
MSUE website as changes in RMA rulings or other factors occur during 2011. This information 
is provided for educational purposes and should not be used as the sole source of information in 
arriving at planting or management decisions. Users are strongly advised to consult their crop 
insurance agent and county FSA office to determine the consequences of their planting decisions. 
This information is	adapted	for	M ichigan	fro m	the	work	referenced	above	by	G.A.	(Art)	
Barnaby,	Jr.	(Kansas	State	University)	and	William	Edwards	(Iowa	State	University).		Any	
remaining	errors	are	the	responsibility	of	the	authors. 